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September 30, 2004 
 
 
         
The Honorable Board of Supervisors 
County of Los Angeles 
383 Kenneth Hahn Hall of Administration 
500 West Temple Street 
Los Angeles, CA  90012 
 
Dear Supervisors: 
 

APPROVAL OF AMENDMENT NO. 8 TO  
DEPARTMENT OF MENTAL HEALTH LEGAL ENTITY AGREEMENT 

WITH LOS ANGELES UNIFIED SCHOOL DISTRICT 
FOR TITLE XIX MEDI-CAL SERVICES 

FOR FISCAL YEAR 2003-2004 
(SUPERVISORIAL DISTRICT 2) 

(3 VOTES) 
 
IT IS RECOMMENDED THAT YOUR BOARD: 
 
1. Approve and instruct the Director of Mental Health or his designee to prepare, sign, 

and execute Amendment No. 8, substantially similar to the Attachment, to the 
Department of Mental Health (DMH) Legal Entity (LE) Agreement No. DMH-01526 
with the Los Angeles Unified School District (LAUSD) to increase LAUSD’s 
Maximum Contract Amount (MCA) by $715,211, from $1,265,400 to $1,980,611, 
fully funded by Early and Periodic Screening, Diagnosis, and Treatment (EPSDT) - 
Federal Financial Participation (FFP) Medi-Cal revenue and EPSDT-State General 
Funds (SGF), as of June 30, 2004.  This Amendment implements a technical 
adjustment to LAUSD’s EPSDT-FFP Medi-Cal revenue and EPSDT-SGF funding 
sources, consistent with the level of Title XIX Medi-Cal services rendered by 
LAUSD in Fiscal Year (FY) 2003-2004. 

 
2. Delegate authority to the Director of Mental Health or his designee to prepare, sign, 

and execute future amendments to this LE Agreement and establish as a new MCA 
the aggregate of the original Agreement and all amendments, provided that:  1) the 
County’s total payments to the contractor under the Agreement for each fiscal year 
shall not exceed an increase of 20 percent from the applicable revised MCA; 2) any 
increase shall be used to provide additional services or to reflect program and/or 
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policy changes; 3) the Board of Supervisors has appropriated sufficient funds for all 
changes; 4) approval of County Counsel and the Chief Administrative Officer or 
their designees is obtained prior to any such Amendment; 5) the parties may by 
written Amendment reduce programs or services and revise the applicable MCA; 
and  6) the Director of Mental Health shall notify the Board of Supervisors of 
Agreement changes in writing within 30 days after execution of each Amendment. 

 
PURPOSE/JUSTIFICATION OF RECOMMENDED ACTIONS 
 
This Amendment increase exceeds the 20 percent MCA delegated authority language 
previously approved by your Board for the superseded DMH LE Agreements, effective FY 
2003-2004.  This LE Agreement was renewed, effective FY 2004-2005. 
 
The purpose of Amendment No. 8 is to align LAUSD’s FY 2003-2004 MCA with its EPSDT 
claims as of June 30, 2004.  This Amendment implements a technical adjustment to the 
EPSDT funding sources by increasing LAUSD’s MCA for FY 2003-2004 by $715,211, 
from $1,265,400 to $1,980,611, consistent with the level of EPSDT program entitlement 
services rendered by LAUSD as of June 30, 2004.  Between July 14, 2004 and July 20, 
2004, after the financial closing of the fiscal year, DMH executed and processed four (4) 
consecutive amendments to LAUSD’s Agreement No. DMH-01526, resulting in a MCA 
decrease for FY 2003-2004 which was lower than DMH’s total payments to LAUSD. 
 
In compliance with County Policy/Procedures for Timely Submission of Contracts for 
Board Approvals dated September 7, 2000, justification for Board approval meets 
exemption criteria No. 1 due to extenuating circumstances.  Your Board’s approval of 
Amendment No. 8 is critical to maintain the integrity of the collaborative partnership 
between DMH and LAUSD for the essential delivery of EPSDT program entitlement 
services to Seriously Emotionally Disturbed (SED) students and their families in the 
underserved LAUSD, which has a multi-culturally diverse student population. 
 
Since the first phase of the redirection and expansion of the EPSDT program in June 
2003, LAUSD has experienced a significant increase in demand for multi-disciplinary 
mental health treatment services in Supervisorial District 2.  The provision of early 
diagnosis, timely intervention, and mental health treatment services is a vital component in 
the educational assessment and planning for SED children whose functional impairment 
interferes with classroom learning.  The essential and uninterrupted provision of early 
intervention, treatment, and parent education enriches LAUSD’s capacity to meet the 
needs of its underserved student population; assists parents and teachers to facilitate, 
support, and enhance the student’s optimum development to lead productive lives; and 
minimizes the need for expensive long-term care. 
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